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Volume III, No. 44 ° 


Economic Development in 


The Report on “unemployment and underemployment 
in underdeveloped countries, and the national and inter- 
national measures required to reduce such unemployment 
and underemployment,” which was requested by the 
Economic and Social Council in August 1950, has been 
submitted to the Secretary-General of the United Nations 
by the group of five experts appointed for this purpose. 
The Report states that “the principal way to reduce 
unemployment and underemployment in the under- 
developed countries is through economic development,” 
and it therefore concentrates on measures for the eco- 
nomic development of these countries as the only funda- 
mental remedy for the disguised unemployment that is 
common in underdeveloped countries. 

Development is a plant that flourishes only in suitable 
environments. In some underdeveloped countries, the 
concentration of economic and political power in the 
hands of a small class, whose main interest is the preser- 
vation of its own wealth and privileges, rules out the 
prospect of much economic progress until a social revolu- 
tion has effected a shift in the distribution of income 
and power. Economic development in many countries 
will require fundamental changes in social and economic 
structure, a large effort at mass education, and very 
intelligent husbanding of resources. The Report there- 
fore recommends that the governments of underdeveloped 
countries should make clear to their people their willing- 
ness to take measures toward removing the obstacles 
to free and equal opportunity which blunt the incentives 
and discourage the efforts of the people. Among these 
measures are land reform, abolition of privileges based 
on race, color, caste, or creed, the establishment of tax- 
ation upon a progressive basis, and a program of mass 
education. 

Each government of an underdeveloped country is 
further advised to establish a central economic unit 
with the functions of surveying the economy, making 
development programs, advising on the measures neces- 
sary for carrying out such programs, and reporting on 
them periodically. The development programs should 
contain a capital budget showing the requirements of 
capital and the amounts expected from domestic and 
from foreign sources. The government should also take 
measures to improve the efficiency of the ways in which 
production, distribution, and finance are organized in 
each major section of the economy; survey the prospects 
of creating new productive employment by industrializa- 
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tion, by bringing more land under cultivation, and by 
developing mineral resources; announce the measures 
it proposes adopting to effect a rapid improvement of 
agricultural yields; and prepare programs, covering a 
period of years, for the improvement of public facilities 
by capital investment, for education and research, and 
for stimulating domestic savings. In order to ensure that 
capital moves into the most productive uses, the govern- 
ment should establish a Development Bank and an agri- 
cultural credit system. 

It is further recommended that the developed countries 
should desist from commercial policies which hinder 
the development of underdeveloped countries, e.g., the 
subsidization of the production or export of commodities 
also produced for export by underdeveloped countries. 
They should consider setting up national institutions 
similar to the U.S. Export-Import Bank and, during 
periods of general scarcity, establish machinery to ensure 
that the underdeveloped countries obtain an equitable 
share of capital goods and other materials for maintain- 
ing development programs. 

The Report estimates, on certain stated hypotheses, 
that the total capital required annually in industry and 
agriculture by underdeveloped areas to raise their per 
capita national income by 2 per cent a year is about 
$19 billion. Their net domestic savings in 1949 are 
estimated at about $5 billion. Part of the difference could 
be met by increasing domestic savings, but a 2 per cent 
increase in per capita national income could probably 
not be brought about without an annual capital import 
of over $10 billion, almost 80 per cent of which would 
be for Asia (including China). The current inflow, in- 
cluding grants and loans, is less than $1.5 billion. 

The Report finally recommends that the International 
Bank for Reconstruction and Development should set 
for itself the objective, to be reached within the next 
five years, of lending $1 billion annually to under- 
developed countries; that the United Nations should 
establish an International Development Authority to 
assist the underdeveloped countries in preparing, co- 
ordinating, and implementing their programs of devel- 
opment and to distribute grants-in-aid for specific pur- 
poses, which it is estimated should reach $3 billion 
annually; and that the United Nations should explore 
the possibility of establishing an International Finance 
Corporation to make equity investments and to lend to 
private undertakings operating in underdeveloped coun- 
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tries. Institutions similar to the last two had been sug- 
gested by the International Development Advisory Board 
(see this News Survey, Vol. III, p. 278). 


Europe 


U.K. Defense Purchases from Western Europe 


A new Purchasing Commission is to be set up within 
the U.K. Ministry of Supply with the task of placing 
defense orders abroad. It will have a number of offices 
in Western Europe. Apart from the large orders already 
given for machine tools (see this News Survey, Vol. III, 
p. 341), orders for £3.8 million of clothing and textiles 
have been placed in Western Germany, £2 million worth 
in Belgium, and £900,000 worth in Italy. Germany will 
also supply £3 million worth of general stores, and orders 
for £2.2 million worth of armaments have been placed in 
Belgium, Sweden, and Italy. These contracts, together 
with those for machine tools, amount to over £42 million 
($118 million) and are bound to exert downward pres- 
sure on the large U.K. creditor position in EPU. 
Source: The Economist, London, England, May 12, 

1951. 


Volume of U.K. Trade 


In the first quarter of 1951 the index of the volume 
of U.K. exports was 160 (1947 = 100), compared with 
162 for 1950 as a whole and 175 for the last quarter of 
the year. The volume of imports was 20 per cent above 
1947, and 5 per cent above 1950. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, May 12, 1951. 


Monnet Plan 


During the National Assembly hearings on the 1951 
appropriations for the investment budget (Monnet Plan), 
M. Barangé of the Finance Committee stated that in- 
dustrial output in France had nearly doubled since 1946, 
the index rising from 84 (1938 =— 100) in 1946 to 
140 in the early months of 1951, and that the index of 
agricultural output had increased from 80 in 1946 to 
106 in 1950. 

When the Monnet Plan was put in operation at the 
beginning of 1947, the French economy not only had to 
catch up with the higher rate of growth since the thirties 
in many foreign countries, but also had to reconstruct 
badly war-damaged industrial plants and buildings. The 
Monnet Plan gave priority to the nationalized industries, 
energy and communications. There has been satisfactory 
progress in modernizing these sectors, notably electric 
power. Two other basic sectors, not nationalized, steel 
and petroleum, have also shown substantial progress. 
Less progress has been achieved, however, in the national- 
ized coal mines. 
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Source: United Nations, Measures for the Economic 
Development of Under-Developed Countries, 
New York, N. Y. 


Among the non-basic sectors of the original Monnet 
Plan, agriculture has been given high priority since the 
end of 1948, but the progress made is not considered 
sufficient. Grave concern is expressed for the other 
non-basic sectors. Investment in these sectors has 
scarcely been encouraged by either government financ- 
ing or credit policy, since it has been necessary to reduce 
strong inflationary pressures originating from the in- 
adequacy of voluntary savings when investment was 
high in the basic sectors. Therefore, modernization of 
the non-basic sectors and of private building remains 
to be carried out. Self-financing should be encouraged. 
Monnet-Plan financing (through the budget) will not be 
large, since appropriations are to be limited, although 
in 1951 the share of private sectors relative to that of 
nationalized sectors is substantially greater than in pre- 
vious years. Furthermore, the success of the Monnet 
Plan is threatened by the strain of the rearmament effort, 
which will be felt gradually during the next months. 
The whole problem of accelerating the growth of the 
French economy, without at the same time increasing 
its already high degree of sensitivity to inflation, re- 
quires considerable effort from both government and 
the public. 


Source: Le Monde, Paris, France, May 8, 1951. 


Netherlands Balance of Payments Deficit 

On a payments basis, the Netherlands balance of 
payments deficit on goods and services increased in 1950 
to 1,106 million guilders (US$291 million) ; the corres- 
ponding deficit in 1949 was 253 million guilders 
(US$83 million) and in 1948, 957 million guilders 
(US$361 million). On a transactions basis, the 1950 
deficit is estimated at 800 million guilders (US$211 mil- 
lion), against 300 million guilders (US$99 million) in 
1949 and 1,154 million guilders (US$436 million) in 
1948. In contrast to the total deficit, the dollar pay- 
ments deficit in 1950 was less than in the preceding year: 
409 million guilders (US$108 million) in 1950, com- 
pared with 574 million guilders (US$189 million) in 
1949. (The conversion rates used here are 3.03 guilders 
per U.S. dollar for 1949 and 3.80 guilders for 1950.) 

The deterioration in the 1950 payments position is 
attributed primarily to the trade balance, which showed 
a deficit—on a payments basis—of 2,073 million guilders 
(US$546 million); the corresponding 1949 figure was 
1,179 million guilders (US$389 million). The net pay- 
ments surplus on investment income decreased in 1950 
by 52 million guilders (US$14 million), to 163 million 
guilders (US$43 million), mainly because interest re- 
ceipts on the Indonesian short-term debt came to an end. 


FINAN 


The su 
guilder 
million 

The 
convict 
and th 
then fe 
of hig] 
tionary 
especie 
an eve 


Source 


Danish 
The 
the en 
above 
of the 
rest to 
Stoc 
cent d 
per ce 
about 
tories 
per ce 
Imp 
than i 
in pro 
yarn 
wooler 
On 
list fo: 
on the 
of 19! 
1949 ; 
For 
rubbei 
fell in 
Source 


Price | 

Unc 
modifi 
were | 
Affair 
the cc 
Gover 
of Ja 
trol t 
The | 
produ 

On 
active 
stabil; 


no pr 





FINANCIAL NEWS SURVEY 


The surplus on other services increased by 93 million 
guilders (US$25 million), to 804 million (US$212 
million). 

The President of the Central Bank has expressed his 
conviction that monetary equilibrium can be restored, 
and that equilibrium in the balance of payments would 
then follow. He demands that the Government, in spite 
of higher military expenditures, shall not resort to infla- 
tionary financing, and that business curtail investments, 
especially in stocks. He also warns of the dangers of 
an eventual wage-price spiral. 

Source: Nederlandsche Bank, Annual Report, 1950, 
Amsterdam, Netherlands. 


Danish Inventories 


The value of Danish inventories of raw materials at 
the end of 1950 was DKr 372 million, or 41 per cent 
above the value at the end of 1949. About 19 per cent 
of the increase was due to larger quantities, and the 
rest to higher prices. 

Stocks of iron and steel increased by about 15 per 
cent during the year and those of other metals by 10 
per cent. The volume of coal inventories expanded by 
about 14 per cent, but since the end of 1950 coal inven- 
tories have decreased and as of April 1, 1951 were 28 
per cent smaller than at the same time last year. 

Imports of textile raw materials were larger in 1950 
than in 1949 and inventories increased, despite the rise 
in production of yarn and cloth in Denmark. For cotton 
yarn the increase in inventories was 90 per cent, for 
woolen yarn 74 per cent, for raw wool 10 per cent. 

On August 1950 lumber was removed from the free 
list for imports from OEEC countries and again placed 
on the controlled list. Inventories of lumber at the end 
of 1950 were 55 per cent above those at the end of 
1949 and 90 per cent above June 30, 1950. 

For a number of goods, i.e., plywood, cork, wood pulp, 
rubber, tires, hides, and various fertilizers, inventories 
fell in 1950. 

Source: Statistiske Departement, Statistiske Efterret- 
ninger, Copenhagen, Denmark, April 27, 1951. 


Price and Wage Control in Finland 

Under the Finnish decree of February 24, 1950, as 
modified on July 29, 1950, the only price changes that 
were subject to the approval of the Ministry of Social 
Affairs were those of goods and services that enter into 
the computation of the cost of living. In line with the 
Government’s stabilization program, however, a decree 
of January 25, 1951 broadened the scope of price con- 
trol through additions to the list of controlled prices. 
The prices of wood for fuel, sawn timber, and paper 
products remain free. 

On April 23 the Cabinet declared a wage freeze, retro- 
active to April 1, to assure negotiations for an all-out 
stabilization program. A five-month period during which 
no price or wage increases would be permitted has been 
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under consideration, and it has been decided that no 
price increases will be allowed during the negotiations. 
Sources: Bank of Finland, Monthly Bulletin, Helsinki, 
Finland, January-February 1951; New York 
Herald Tribune, Paris, France, April 25, 195]. 


Price Decline in Italy 

The moderate decline in Italian wholesale prices, 
which started in March, is still continuing. Between 
mid-1950 and February 1951 there had been an average 
monthly increase of 2.9 per cent. The wholesale price 
index for the second week of April was 5,690 
(1938 = 100), against 5,757 in February and 4,671 in 
June 1950. Declines between February and April were 
reported for foods (1.5 per cent on a monthly basis) 
and most clothing items (some 2 per cent on a monthly 
basis). 

This decrease has not been passed on to consumers 
as yet. The cost of living is still rising, although the 
rate of increase is much more limited than that prior 
to the beginning of the current year. The cost of living 
index for March was 5,199 (1938 = 100), compared with 
4,823 in June 1950. 

Source: Central Institute of Statistics, Notiziaro Istat, 
Serie C, Rome, Italy, April 25, 1951. 


Greek Implicit Exchange Rates 

Official data indicate that the implicit exchange rates 
which Greek exporters actually receive from exports 
through private barter ranged in April from 38,000 to 
39,000 drachmas per U.S. dollar (compared with the 
official effective rate of 15,000 drachmas), and from 
95,000 to 96,000 drachmas per pound sterling (against 
the official effective rate of 42,000 drachmas) depending 
upon the nature of counterpart imports. These implicit 
rates are below the March levels by about 17 per cent 
for barter transactions in dollars and some 11 per cent 
for barter transactions in sterling (see this News Survey, 


Vol. III, p. 295). 
Source: To Vima, Athens, Greece, May 8, 1951. 


German Foreign Trade 

West German exports in March, at DM 1,090 million, 
exceeded by 8 per cent the previous high level reached 
last December. The rise from DM 972 million in Feb- 
ruary was due chiefly to further expansion in the export 
of finished goods, from DM 695 million to DM 76] 
million. The largest gains were in the export of auto- 
mobiles, agricultural and textile machinery, and electrical 
and chemical products. Raw material exports increased 
from DM 93 million to DM 124 million, chiefly as a 
result of greater coal deliveries; exports of semi-finished 
goods rose from DM 153 million to DM 169 million 
because of larger exports of coke, artificial fertilizers, 
and rayon. 

German imports, which had dropped in February, 
increased by 3 per cent in March, from DM 1,222 million 
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to DM 1,258 million. While imports of raw materials 
were 12 per cent, and of semi-finished goods 4 per cent, 
above those in February, imports of finished goods re- 
mained virtually unchanged and imports of foodstuffs 
dropped by 5 per cent. The vigorous growth of raw 
material imports caused significant improvement in the 
commodity structure of total imports. 

These developments reduced the import surplus fur- 
ther. While the surplus in January was DM 329 million 
and in February DM 250 million, in March it was 
DM 167 million or 13 per cent of total imports. If 
imports covered by ECA and GARIOA aid are excluded, 
the commercial foreign trade of the Federal Republic in 
March resulted in an export surplus of DM 9 million. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

April 30, 1951. 


East-West German Trade Agreement 

Representatives of the Ministries of Commerce of 
Western and Eastern Germany have agreed to extend by 
two months the trade agreement due to expire on April 
30. Since the two trade delegations thus far have been 
unable to agree on a new trade agreement for the cur- 
rent year, a temporary extension of the old agreement 
was decided upon in order to prevent a complete cessa- 
tion of trade relations between Eastern and Western 
Germany. The Soviet Zone’s demand for steel deliveries 
constitutes the main obstacle to the conclusion of a new 
agreement. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 1, 1951. 


Middle East 


New Governor of National Bank of Egypt 
Ahmed Zaki Bey Saad, Executive Director of the 
International Monetary Fund for Egypt, Ethiopia, Iran, 
Iraq, Lebanon, Pakistan, the Philippine Republic, and 
Syria, has been appointed Governor of the National 
Bank of Egypt. The appointment was made under the 
law, recently passed by Parliament, converting the 
National Bank of Egypt into a government-controlled 
Central Bank (see this News Survey, Vol. III, p. 306). 
The new law provides, inter alia, that the Governor shall 
be Egyptian by birth. Zaki Bey, who is the first Egyptian 
to occupy this position, took over his duties on May 12 
from the retiring British Governor, Sir Leith Ross. Notes 
of various denominations, bearing the new Governor’s 
signature, were issued on that day to celebrate the 
occasion. 
Sources: The Egyptian Gazette (Weekly Air Mail Edi- 
tion), April 30, 1951, and Al Ahram, May 9, 
1951, Cairo, Egypt. 


Tariff Policy in Egypt 
In pursuance of its policy of encouraging and protect- 
ing industry, the Government of Egypt has decided that 
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machinery imports by all factories will be exempt from 
customs duties. Hitherto, imports of only a few leading 
factories have been exempt. However, as a counterpart, 
all exemptions of raw materials have been abolished. 


Source: The Egyptian Gazette (Weekly Air Mail Edi- | 
tion), Cairo, Egypt, May 7, 1951. 


Trade Policy in Syria 

The Syrian Ministry of National Economy has author- 
ized the re-exportation without license to all countries | 
except Israel of goods imported under the system of | 
temporary admission. This measure was taken to relieve | 
the local market from inflated inventories. Most im- 
porters have been encouraged in recent months to over- 
stock merchandise through fear of a third world war. 














Source: Le Commerce du Levant, Beirut, Lebanon, May 
9, 1951. 


Gold Traffic in Lebanon 

Gold imports in Lebanon amounted to 14,346 kilo- 
grams, valued at LL61.2 million (LL2.2 = US$1), in 
the last three quarters of 1950, i.e., after the termination 
of the customs union with Syria. Most of the gold | 
imported was in bullion form; only 2,750 kilograms 
were in coins. Official gold imports, destined for the | 
currency cover, are included in the above totals. France 
was the main source, supplying over half the total 
(LL36.5 million). Other suppliers in order of import- 
ance were Saudi Arabia, Holland, the United States, 
and the United Kingdom. During the same period, gold 
exports were 3,040 kilograms, valued at LL15.2 million, 
and were composed of coins only. Saudi Arabia and 
Holland were the only two markets, the purchases of the 
former amounting to LL11.2 million and of the latter 
to LL4 million. 

Gold in transit during the same period totaled 88,298 
kilograms, valued at LL356.5 million (weight and value 
are counted twice, when the gold is incoming and when 
it is re-exported). France again was the main supplier, | 
followed by the United Kingdom, Holland, and the United 
States; countries of destination were very numerous, 
the most important being Turkey with LL12.2 million. 
Markets listed under “other countries” accounted for 
LL146.1 million. 


Source: Le Commerce du Levant, Beirut, Lebanon, May 
2, 1951. 


Movement Toward Free Trade in Iran 

The Under-Secretary of the Ministry of National Econ- 
omy has stated that Iran is contemplating the abolition 
of the Foreign Trade Monopoly law. This law allows 
imports under a quota system if the goods are necessary 
to meet internal demand in excess of domestic produc- 
tion. The trend toward free trade was started in 1950. 
Thus, only 22 items are now on the restricted list, 
against 122 in 1949; the restricted imports at present 
are mainly goods under state monopoly. A further step 
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toward trade liberalization is the abolition of the ban on 
the export of cotton and wool which can now be freely 
disposed of abroad. 


Source: Ettéla’at, Teheran, Iran, May 8, 1951. 
Prices in Aden 


Following continued inflation in Aden, an official 
committee has been appointed to examine the price 
situation and recommend necessary controls, 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 30, 1951. 







Edi- 












had Far East 
over- 
war. | Finances of Indian States 





The combined finances of the 9 Indian “A” States 
(the former British Indian provinces) show a deficit 
on current and capital account of Rs 361 million in 
1950-51; this is expected to increase to Rs 663 million 
in 1951-52, according to the budget estimates. In 1950-51 
the total ordinary expenditure was Rs 2,980 million and 
capital expenditure was Rs 689 million. In 1951-52 
ordinary expenditure is estimated at Rs 3,096 million 
and capital expenditure at Rs 1,096 million. The deficits 
are being financed by drawing on accumulated cash 
balances and by liquidation of investments. 


Source: Reserve Bank of India, Reserve Bank of India 
Bulletin, Bombay, India, April 1951. 


Jute Production in India 
The final estimate for India’s 1950-51 jute crop puts 
acreage at 1,448,944 acres and production at 3,292,221 
of the } bales. This compares with the revised estimate of 
- latter 1,162,603 acres and 3,089,216 bales for the 1949-50 crop. 


| Source: The Financial Times, London, England, April 
88,298 | 21, 1951. 


1 value } 
1 when | Ceylon’s Foreign Investments 
ipplier,}} | Withdrawal of foreign capital in Ceylon in 1950 
United | amounted to Rs 36.2 million, against the Rs 16.8 million 
nerous,} coming into the country. Of the capital withdrawn, 
million. | more than Rs 30 million was long-term capital, invested 
ted for} in tea and rubber, and Rs 6 million covered direct 
investments. Of the new foreign capital in 1950, 
n, May } Rs 5.7 million was in long-term investments, Rs 7 million 
in short-term investments, and Rs 4 million in direct 
| investments. 


Source: Ceylon News, Colombo, Ceylon, April 12, 1951. 
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Shanghai's Heavy Industries 

Among Shanghai’s heavy industries, practically all 
publicly-owned factories are reported to have completed 
their 1950 production tasks ahead of schedule, while 
privately-owned factories successfully carried out govern- 
ment orders. The total 1950 output of steel ingots was 
383 per cent more than in 1949. The publicly-operated 
Asia Steel and Iron Factory produced 9 times as many 
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steel manufactured articles as in the previous year. 
Manganese iron production was 2.7 times greater than 
in 1949, 

Production costs are reported to have been lowered, 
especially in heavy industries. At the Shanghai Steel 
Factory, Plant No. 1, production costs are estimated to 
have been cut by 8.5 per cent. Technical standards 
were raised. The Shanghai Electric Motor Factory built 
a 4,000-volt transformer, and an order had been accepted 
for a 15,000-volt transformer. A number of dyestuffs, 
including sulphur blue and red dyes, can now be produced 
in Shanghai to meet the needs of a limited number of 
manufacturers. Labor dissatisfaction with low wages is 
reported to be rather general, however. 

Source: Far Eastern Economic Review, Hong Kong, 
March 22, 1951. 


Taiwan-Thailand Barter Agreement 

The first barter agreement between the Governments 
of China and Thailand for 1951 has been completed. 
The proceeds from the sale of 1,250 tons of granulated 
sugar shipped from Taiwan by the Taiwan Provincial 
Commodity Supply Board have been earmarked for the 
purchase of coconut oil, soybean, rubber, sesame, and 
leather produced in Thailand. 
Source: Chinese News Service, New York, N.Y., May 1, 

1951. 


Japanese Shipbuilding 

Japan completed building 332,000 gross tons of ships 
during the 1950 production year (April 1950-March 
1951) according to the Ministry of Transportation. This 
was the record postwar year for shipbuilding. The total 
gross tonnage built in 1949 was 140,000 tons. 

Shipbuilding in 1950 was based’ mainly on the Fifth 
Shipbuilding Program. The main items completed in- 
cluded 32 freighters, 19 tankers, and 21 vessels for 
export. For the coming 1951 production year, under 
the Sixth Program, ships for which keels have already 
been laid down or will soon be laid down include 35 
vessels totaling 242,000 tons. The Seventh Program 
plans for the launching of 28 vessels of 200,000 gross 
tons starting in the coming fall. 
Source: Bank of Tokyo, Weekly Review of Economic 

Affairs in Japan, Tokyo, Japan, March 24, 1951. 


Indonesian Economic Development Plan 

Indonesia has formulated an Economic Development 
Plan involving a total expenditure of 700 million rupiah. 
The short-term part of the plan consists of projects to 
be completed within 1951 and 1952, at a cost of 522 
million rupiah. These projects include one cement fac- 
tory, one spinning mill, seven re-milling plants, one 
basket factory, one jute factory, three knitwear factories, 
and six printing works. Under the long-term part, 
which involves expenditure of 179 million rupiah, the 
following industries will be developed: chemical ferti- 
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lizers, aluminum, plywood, paper, glass, tanning mate- 

rials, copra products, and textile factories. The long- 

term projects also will be started during 1951-52, though 

they are not expected to be completed until after that 

period. 

Source: Aneta News Bulletin, New York, N.Y., May 11, 
1951. 


Indonesia's Coffee Production and Exports 

Indonesian coffee production for 1950 is estimated at 
almost 1.1 million bags, against 520,000 bags in 1949 
and 400,000 bags in 1948. The doubling of output in 
1950 is attributed mainly to high coffee prices and 
favorable growing conditions. Production, however, 
was only about half the prewar annual average. 

Exports also increased—from 89,000 bags in 1949 to 
225,000 bags in 1950. The prewar average was about 
1.4 million bags. At present, all coffee exports are pro- 
hibited, at least until the beginning of the next harvest 
in June 1951. 
Source: The Journal of Commerce, New York, N.Y., 

May 4, 1951. 


Indonesia to Receive Fishing Boats from Japan 

The Hiroshima Wooden Shipbuilding Organization of 
Japan has entered into a contract with Indonesia to build 
and deliver, by August 2, 1951, 60 wooden fishing boats 
at a total contract price of $272,000. 


Source: Aneta News Bulletin, New York, N.Y., May 9, 
1951. 


United States and Canada 


CED Policy Statement on North Atlantic Security 

In a Statement on National Policy, the Research and 
Policy Committee of the Committee for Economic De- 
velopment (a private organization of approximately 130 
leading U.S. businessmen and educators) makes a strong 
case for continued U.S. foreign aid, in the form of both 
“military end items” and “economic” aid, to achieve 
“balanced security” as a long-term objective. 

Apart from American aid the resources for a Western 
European rearmament program should not be obtained 
by cutting either exports or domestic consumption, or 
even domestic European investments. Continued European 
exports will be a “matter of life and death” to the Euro- 
peans; a cut in consumption would have serious effects 
on incentives to produce; and a cut in European domestic 
investments would jeopardize future development. While 
it does not believe that moderate reductions in any of 
these three items can be avoided, the CED recommends 
energetic steps to eliminate “the inordinate inequality in 
incomes after taxes which exists today in some of the 
Continental countries.” Housing construction and over- 
seas European development investment should be main- 
tained, and strong measures taken to combat the present 
European capital flight. The CED regards increase in 
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output as a main source for the materials needed in the 
rearmament program; this requires, however, continued 
and increased European imports. 

The Committee warns that the mistake should not be 
made of believing that all the foreign aid needed is mili- 
tary aid. In particular, not only must the NATO countries 
be furnished with dollar aid, but the Continental Euro- 
pean countries must be provided sterling aid through the 
extension of credit facilities by the United Kingdom (and 
perhaps even by the British Dominions) to the European 
Payments Union. 

In addition to recommending that the administration of 
U.S. aid be centralized in a separate agency, the Com- 
mittee lists points for American foreign economic policy 
which it considers important: 

(1) Measures to combat inflation at home are crucial 
since only their success will enable the United States to 
recommend with a good conscience similar measures to 
the Europeans. In setting up domestic U.S. allocation 
machinery, the danger of overlooking the legitimate 
claims of the allies should be vigorously resisted. 

(2) Western European integration, endangered by 
difficulties of Continental countries in maintaining in- 
ternal economic stability under the pressure of rearma- 
ment needs, should be hampered as little as possible by 
abrupt shifts that may become unavoidable in the pattern 
of intra-European debtor and creditor relations and trade. 
The Committee considers that the financial details of 
EPU and of the pattern of American aid to both EPU 
and its members should be re-designed for this purpose. 
It also urges the adoption of the Schuman Plan. 


(3) Finally, the Committee feels strongly that the | 


United States should continue to liberalize its import and 
related policies and to expand negotiations for tariff re- 
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Number 8 (April 1951) of Volume I, which is 
now available, completes the first volume of this 
Fund publication. The first number appeared in 
February 1950 and the second in September 1950. 

Volume 2 will also consist of three numbers to be 
published in 1951-52. Publication of the first num- 
ber of the second volume is planned for the late 
summer of 1951. 

The papers in this publication are written by 
members of the Fund staff. They do not necessarily 
express the policy or views of the Fund, its Execu- 
tive Board, or its officials. 

Subscription per volume: US$3.50 or approxi- 
mately equivalent price in currencies of most 
countries. Single issue: US$1.50. Subscriptions 
and inquiries should be sent to 
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ductions under the procedures of an extended Reciprocal 

Trade Agreements Act, free of “weakening legislative 

amendments.” 

Source: Committee for Economic Development, Economic 
Aspects of North Atlantic Security, New York, 
N.Y., May 9, 1951. 


U.S. Cotton and Wheat Crop Forecasts 

The U.S. Department of Agriculture’s final estimate of 
the 1950 cotton crop indicates a crop of 10 million bales, 
which is the fourth smallest crop in 25 years. It compares 
with 1949 production of 16.1 million bales and with the 
1939-48 average of 11.6 million bales. While insect 
damage and unfavorable weather conditions were among 
the factors contributing to the small crop, the main cause 
was the institution of acreage restrictions early in 1950. 
This factor reduced total acreage planted to 18.6 million 
acres, 33 per cent less than in 1949, 

Dry weather and insect damage have resulted in a 
further reduction of about 44 million bushels in April in 
the expected winter wheat crop. The crop is now fore- 
cast at 682 million bushels, compared with 899 million 
bushels predicted last December. The latest figure is 9 
per cent below last year’s crop and 14 per cent below the 
1940-49 average. 

Sources: Department of Agriculture, Press Release, Wash- 
ington, D.C., May 8, 1951; The Journal of Com- 
merce, New York, N.Y., May 11, 1951. 


Canadian Security Transactions 

Net sales of outstanding securities by Canadians to 
foreigners amounted to Can$13.2 million in January and 
to Can$18.0 million in February, considerably below the 
peak of Can$146 million which was reached last Septem- 
ber. The bulk of the transactions continued to be with 
the United States, but there was a noticeable increase in 
net sales to countries other than the United States and 
the United Kingdom, which was accounted for almost 
entirely by trading in Canadian stocks. 

Sources: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities between Canada and Other 
Countries, Ottawa, Canada, January and Feb- 
ruary 1951. 


Canadian Labor Force 

The Canadian civilian labor force in March, at 
5,172,000, was 64,000 greater than in the same month of 
1950. Nonagricultural employment rose by 295,000 in 
the period, while agricultural employment fell by 
91,000. The number of people seeking work declined by 
140,000, from 312,000 to 172,000. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, May 22, 1951. 


British Cheese Purchases in Canada 
The British Government intends to purchase 40 million 
pounds of cheese directly from Canadian producers in 
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1951, the first transaction in many years not on an inter- 

govermental basis. It is believed the price will be 30 

cents per pound, compared with 25 cents under last year’s 

bulk contract. 

Source: The Globe and Mail, Toronto, Canada, April 
30, 1951. 


Latin America 


Dollar Position of Latin America 


Total gold and dollar holdings of the Latin American 
republics rose by $406 million in 1950. The increase 
took place entirely in the second half of the year. The 
holdings of Venezuela and Colombia decreased, but 
Brazil and Mexico were able to make good after June 
1950 the declines in their reserves which had occurred in 
the first half of the year. More than half of the year’s 
increase represented net additions to gold reserves. Uru- 
guay continued its policy of converting a large part of 
its foreign exchange accumulations into gold. Cuba 
pursued an opposite policy, selling $28 million of its gold 
holdings and investing the proceeds in short-term earn- 
ing assets in the United States. 

The increased availability of dollars induced the ex- 
change control authorities in a number of countries, 
particularly Brazil, to remit current and past investment 
earnings more promptly. Payments on outstanding draft 
collections were also speeded up, the percentage of drafts 
paid promptly in Brazil increasing from 1 per cent to 
58.6 per cent during the year. 

The inflow of private long-term capital from the United 
States was sharply curtailed, from $456 million in 1949 
to $179 million in 1950, Oil investments account for 
nearly 50 per cent of U.S. direct investments in Latin 
America since the end of the war, and the fall in 1950 
was due mainly to the virtual completion in 1949 of large 
oil investment programs in Venezuela. 

There was a considerable movement of foreign capital 
from Europe to Uruguay and Mexico. There was also 
some speculative short-term capital movement from the 
United States to Mexico in expectation of a revaluation 
of the peso, and to Mexico and Uruguay on account of 
the uneasiness engendered by the outbreak of the Korean 
war. 

The improvement in the trade balance with the United 
States was achieved in most countries by increasing ex- 
ports rather than by reducing imports. Copper and tin 
exports, however, declined substantially. European sales 
of machinery and iron and steel products are reported to 
have risen substantially owing to the difficulty of securing 
prompt shipment from the United States and to lower 
European prices. 

Source: Federal Reserve Bank of New York, Monthly 
Review of Credit and Business Conditions, New 
York, N.Y., May 1951. 
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Guatemalan Coffee Exports 
The value of Guatemalan exports in 1950 was equiva- 
lent to US$67.6 million, of which $52.7 million was coffee. 
Because of increased green coffee prices, the export value 
was $15 million greater than in 1949. Second in value to 
coffee exports were exports of bananas, followed by 
chicle, essential oil, and lumber, in that order. All of 
these commodities showed a slight increase over 1949, 
except chicle exports which dropped by $538,000. 
Source: The Journal of Commerce, New York, N.Y., 
May 10, 1951. 


Salvadoran Coffee Law 
The Government of El Salvador has promulgated a 
decree law making certain revisions in the coffee export 
tax law which went into effect on November 1, 1950. The 
provisions of the new law are to be applied beginning 
with the 1950-51 crop. The main revision is that the 
value of sales commissions paid to agents abroad will be 
exempt from income tax. The law also exempts coffee 
producers from payment of the income tax on profits 
obtained from cultivation, production, milling, and com- 
mercial transactions involving coffee in both domestic 
and foreign markets. 
Source: The Journal of Commerce, New York, N.Y., 
May 10, 1951. 


















































































































































Industrial Development in Venezuela 

Completion of the capital subscription of 20 million 
bolivares, to increase the production in Venezuela of 
rayon manufactuers by the Celanese Corporation of 
America, was announced on May 3. The total amount 
was subscribed by Venezuelan citizens. 

The Siderirgica Venezolana, which processes iron scrap 
in Venezuela for the manufacture of agricultural tools, 
has obtained a contract from the Iron Mines Company of 
Venezuela under which iron ores extracted in the country 
will be sold to the Siderirgica for the expansion of its 
activities. 

























































































Source: El Nacional, Caracas, Venezuela, May 4, 1951. 

















Colombian Credit Policy 

A new decree which defines the rules of credit policy 
was passed in Colombia on April 5. The decree grants 
many additional powers to the Bank of the Republic. 
The Board of Directors of the Bank, with the approval of 
the Minister of Finance and Public Credit, may now (1) 
establish periodically an ordinary credit quota to member 
banks for loan and discount operations, (2) establish a 
special credit quota to increase agricultural, industrial, 
and commercial loans if the need arises, (3) establish and 
modify the interest and discount rates according to the 
purpose of the loan, (4) stipulate the maximum interest 
rates which member banks may charge their customers 
on operations discountable or acceptable as collateral on 
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loans at the Bank of the Republic, and (5) establish or 
modify the legal reserve of banks and savings banks. 


Source: El Tiempo, Bogota, Colombia, April 6, 1951. 


Consumption and Production of Steel in Brazil 

Brazil’s steel consumption, which has increased con- 
siderably during recent years, is now estimated at more 
than 1 million tons annually. National production, chiefly 
from the Volta Redonda works, is put at 600,000 tons. In 
1938, Brazil produced only 86,000 tons, but during the 
war output increased gradually to 166,000 tons in 1945, 
and then expanded to 608,000 tons in 1950. 

Plans to increase steel production in Volta Redonda 
call for the construction of 21 new coke ovens and 1 more 
blast furnace, to be financed by foreign and domestic 
loans of equal amount. The additional output thus 
obtained is estimated at 460,000 tons of steel a year, 
which would be sufficient to cover Brazil’s current re- 
quirements. 


Source: The South American Journal, London, England, 
April 14, 1951. 


Wage Increases in Bolivia 

Simultaneously with publication of the 1951 national 
budget, the Ministry of Finance in Bolivia announced a 
30 per cent wage increase for all government employees 
to compensate for recent increases in the cost of living. 
After this announcement was made, the Bolivian Light 
and Power Company signed a contract with its union 
tying wages to the cost of living index as determined by 
the Statistical Division of the Ministry of Finance, and 
all wages and salaries were increased by 30 per cent. The 
Patino Mines Company granted its employees a quarterly 
bonus system based on the price of tin and on the volume 
of production. The Aramayo Mining Company also 
instituted a system of semi-annual bonuses. Other private 
companies opened negotiations with unions for similar 
wage adjustments. 
Source: The South American Journal, London, England, 


April 7, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
“INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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